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+DSS\� 1HZ� <HDU� ����� WR� DOO� RXU� PHPEHUV�� WKHLU�
VWDII�	�HPSOR\HHV�DQG�IDPLOLHV� 

,I� WKHUH�ZDV�HYHU� D� WLPH� WR� ORRN� IRUZDUG� WR� D�QHZ�
\HDU�DQG�WR�VHH�ZKDW�WKH�IXWXUH�ZRXOG�EULQJ�XV��WKLV�
LV�SUREDEO\�WKH�\HDU���$IWHU�OLYLQJ�ZLWK�&29,'-���
IRU� WKH� EHWWHU� SDUW� RI� D� \HDU� DQG� H[SHULHQFLQJ� WKH�
VKXWGRZQV�RI�RXU� HYHU\GD\� OLIH� WKDW¶V� LQFOXGHG� UH�
VWULFWHG� WUDYHO�� VSRUWV�� IDPLO\� JHW� WRJHWKHUV�� DQG�
HDWLQJ� RXW� RSWLRQV�� � %XW� RI� FRXUVH�� WKDW� LV� VWLOO� D�
WKRXVDQG� WLPHV� EHWWHU� WKDQ� FDWFKLQJ� &29,'� DQG�
JHWWLQJ�VLFN��VXIIHULQJ�WKH�DIWHU�HIIHFWV�VXFK�DV�ORVV�
RI�VPHOO�RU�WDVWH�RU�EUHDWKLQJ�GLIILFXOWLHV�WKDW�VRPH�
KDYH�WDONHG�DERXW��RU�WKH�XQWKLQNDEOH�HQG�RI�OLIH� 

7KH� PRVW� LPSRUWDQW� REMHFWLYH� LV� WR� NHHS� RXU� HP�
SOR\HHV�DQG�XOWLPDWHO\� WKHLU�IDPLOLHV��DQG�\RX��RXU�
PHPEHUV� DQG� \RXU� IDPLOLHV�� VDIH� DQG� IUHH� RI�
&29,'���/LNH�DOO�RXU�PHPEHUV��ZH�KDYH�RXU�SURWR�
FROV�WKDW�DOO�&06$�VWDII�PXVW�IROORZ�LQ�DGGLWLRQ�WR�
SURWRFROV� DV� WKH\� UHODWH� WR� RXU� 1HZ� :HVWPLQVWHU�
RIILFH���7KH�RIILFH�LV�RQO\�DYDLODEOH�WR�RXU�VWDII�DQG�
SRWHQWLDO�YLVLWRUV�DUH�HQFRXUDJHG�WR�SKRQH�DKHDG�VR�
WKDW�QHHGHG�LWHPV�FDQ�EH�OHIW�RXWVLGH�WKH�RIILFH�GRRU�
DV�QR�RXWVLGHU�RU�YLVLWRU�LV�DOORZHG�LQ������ 

2I�FRXUVH��&29,'-���LV�QRW�MXVW�D�%&�WKLQJ�EXW�LV�
SUHVHQW�LQ�HYHU\�SURYLQFH�RI�&DQDGD��LQ�HYHU\�FRXQ�
WU\�LQ�1RUWK�$PHULFD��DQG�RWKHU�WKDQ�WKH�$QWDUFWLFD�
HYHU\�FRQWLQHQW�RI� WKH�ZRUOG�� �&ORVHU� WR�KRPH�� LQ�
IHFWLRQ�DUH�ZD\�XS�LQ�$OEHUWD��2QWDULR�DQG�4XHEHF���
.QRZLQJ�WKDW�WKH�ORFDO�&/6$%�LQVSHFWRU�UHVLGHV�LQ�
$OEHUWD�� ZH� KDYH� WROG� WKH� &/6$%� WKDW� WKHLU�PDQ��
EHIRUH� KH� FRPHV� WR� %&� WR� ZRUN� ZLWK� DQ\� &06$�
VWDII�PHPEHU�DQG�YLVLWV�DQ\�RI�RXU�PHPEHUV�IDFLOL�
WLHV��WKDW�KH�REWDLQ�D�&29,'-���WHVW�QR�VRRQHU�WKDQ�
���KRXUV�EHIRUH�KH�ZRXOG�OLNH�WR�ZRUN�ZLWK�XV��DQG�
FRQILUP�LW�LV�QHJDWLYH�WHVW�UHVXOW���$V�IRU�WKH�$/6&�
LQVSHFWRUV� WKDW� VKRZ�XS� WZR�RU� WKUHH� WLPHV�D�\HDU��
WKH� DJUHHPHQW� EHWZHHQ� &DQDGD� DQG� WKH� 86$� WR�
NHHS� WKH� ,QWHUQDWLRQDO� ERUGHUV� FORVHG� WR� DOO� RWKHU�
WKDQ� HVVHQWLDO� ZRUNHUV� KDYH� DOO� EXW� HQVXUHG� WKDW�
WKH\�GR�QRW�ZRUN�ZLWK�XV�DW�WKLV�WLPH���,�JXHVV�RQH�
RI� WKHP� FRXOG� WU\� DQG� IO\� LQ� EXW� WKDW� LV� QRW� YHU\�
OLNHO\���$V�,�UHPLQG�WKH�VWDII�DQG�,�UHPLQG�\RX��RXU�
PHPEHUV��RQH�GD\� WKH� ,QWHUQDWLRQDO�ERUGHU�ZLOO� EH�
RSHQ� DJDLQ� DQG� ,� DP� VXUH� WKH\�ZLOO� EH� RQH� RI� WKH�
ILUVW�LQ�OLQH�WR�FURVV� 

7KH�JRRG�QHZV�LV��LV�WKDW�WZR�YDFFLQHV�KDYH�EHHQ�
DSSURYHG� IRU� HPHUJHQF\� XVH� LQ� &DQDGD� DQG� DUH�
QRZ� EHLQJ� GLVWULEXWHG� DW� WKLV� WLPH�� � 7KH� LVVXH�
QRZ�LV�TXDQWLW\�RI�GRVHV�DQG�WKH�VSHHG�DW�ZKLFK�
WKH� LQGLYLGXDO� GRVHV� FDQ� EH� LQMHFWHG� LQWR� DUPV���
5LJKW� QRZ�� ZH� KHDU� WKDW� SURYLQFHV� DUH� UXQQLQJ�
ORZ� RQ� WKHLU� DOORWPHQW� RI� GRVHV� DQG� ZKHQ� WKH�
SURYLQFHV�GR�KDYH� VXSSO\�� WKH� LVVXH� LV�JHWWLQJ� LW�
LQWR� DUPV� IDVW� HQRXJK�� � ,Q� VXPPDU\� ZH� QHHG�
PRUH� YDFFLQH� GRVHV�� ZH� QHHG� GLVWULEXWLRQ� DUHDV�
VHW� XS� ZKHUH� ZH� FDQ� JR� JHW� RXU� VKRWV� DQG� ZH�
QHHG� WKH�PHGLFDO� VWDII� WR�GR� WKH� LQMHFWLRQV� LQ�DQ�
RUJDQL]HG�DQG�WLPHO\�PDWWHU���,�DP�VWLOO�WU\LQJ�WR�
ILJXUH�RXW�KRZ�WKH�DXWKRULWLHV�ZLOO�QRWLI\�XV�DV�WR�
ZKHQ� LW� LV�RXU� WXUQ� WR�JHW�YDFFLQDWHG�EHFDXVH�DV�
IDU� DV� ,� NQRZ� QRWKLQJ� KDV� EHHQ� VHW� XS� RU� HYHQ�
WDONHG� DERXW�� � :KHQ�� ZKHUH�� WLPH�� HWF�� WHOO� XV�
ZKDW�ZH�QHHG�WR�NQRZ���$FFRUGLQJ�WR�WKH�H[SHUWV�
ZH� QHHG� VHYHUDO� PRUH� PLOOLRQV� RI� &DQDGLDQV�
YDFFLQDWHG� DV� VRRQ� DV� SRVVLEOH� WR� DFKLHYH� KHUG�
LPPXQLW\���/LNH�\RX��WKH�VRRQHU�ZH�DFKLHYH�WKLV�
WKH�EHWWHU�EHFDXVH�ZKDW�,�ZDQW�LV�D�QHZ��EXW�EHW�
WHU�QRUPDO�JRLQJ�IRUZDUG���������� 

(QRXJK�RI�&29,'��OHW¶V�JHW�EDFN�WR�OXPEHU�EXVL�
QHVV� 

/XPEHU�SULFHV�KDYH� VWD\HG� VXUSULVLQJO\�EXR\DQW�
FRQVLGHULQJ� WKH� WLPH� RI� \HDU� ZKLFK� LV� JRRG� IRU�
WKRVH�ZKR� KDYH� ORJV� DQG� SURGXFW� WR� VHOO�� �:LWK�
�����86�KRXVLQJ�VWDUWV�FORVLQJ�LQ�RQ������������
WKH� SURJQRVLV� LV� IRU� D� VLPLODU� QXPEHU� WR�
���������� KRXVLQJ� VWDUWV� LQ� ����� ZKLFK� VKRXOG�
KHOS� NHHS� WKRVH� SULFHV� LQ� D� JRRG� UDQJH�� � :LWK�
PRUH�SHRSOH�ZRUNLQJ�IURP�KRPH��WKHLU�PLJUDWLRQ�
IURP�FRQGRV�WR�WKH�VXEXUEV�DQG�GHWDFKHG�KRXVHV�
DQG� WRZQKRPHV� LV� JRRG� DV� SODWIRUP�ZRRG� FRQ�
VWUXFWLRQ�UHTXLUHV�PRUH�OXPEHU�DQG�OHVV�FRQFUHWH���
$OVR�� DV�PRUH� &/7� SODQWV� FRPH� RQ� VWUHDP� DQG�
PRUH�WDOO�WLPEHU�VWUXFWXUHV�JHW�DSSURYHG��GHPDQG�
IRU�OXPEHU�ZLOO�RQO\�JHW�VWURQJHU� 

:KLOH�ZH�GLG�KDYH�D�GU\�VSHOO�GXULQJ�WKH�6SULQJ�
6XPPHU� RI� ������ ZH� DUH� QRZ� EDFN� XS� WR� IXOO�
VWUHQJWK� DQG�YHU\� EXV\� DW� WKLV� WLPH�� �$OPRVW� DOO�
RXU�PHPEHU�IDFLOLWLHV�DUH�EDFN� WR�ZRUN�DQG�SUR�
GXFLQJ�OXPEHU��DQG�DV�IRU�RXU�RIILFH�YLVLWV�JR��DOO�
DUH� EHLQJ� SHUIRUPHG� DW� WKLV� WLPH� -� LQ� SHUVRQ� RU�
YLUWXDOO\��� 

/
X
P
E
H
U�
0
D
WW
H
UV

 

C
A

N
A

D
I

A
N

 M
I

L
L

 S
E

R
V

I
C

E
S

 A
S

S
O

C
I

A
T

I
O

N
 

Issue 58 

January 2021 

6WXDUW�6LQJ *0¶V�&RUQHU 

C A N A D I A N  M I L L  
S E R V I C E S  A S S O C I A T I O N  

Inside this issue: 



Page 2 /80%(5�0$77(56  

*0¶V�&RUQHU��FRQWLQXHG� 6WXDUW�6LQJ 

$IWHU� D� URXJK� VWDUW� WR� WKH� \HDU� ILQDQFLDO�ZLVH�� D� EHWWHU� VHFRQG�
KDOI�RI������DQG�SXWWLQJ�D�NLERVK�RQ�DQ\�FDSLWDO�RU�XQQHFHVVDU\�
VSHQGLQJ�ZLOO� DOORZ�XV� WR� DW� OHDVW�EUHDN�HYHQ� IRU� WKH������ IL�
QDQFLDO�\HDU���$V�\RX�KDYH�QRWLFHG�DW�WKH�JURFHU\�VWRUH�RU�VKRS�
SLQJ�PDOO��FRVWV�DQG�H[SHQVHV�NHHS�JRLQJ�XS�DQG�RQO\�WKH�SUX�
GHQF\�RI�RXU�VWDII�DOORZHG�XV�WR�NHHS�RXU�KHDGV�DERYH�ZDWHU���,�
WKDQN�DOO�P\�VWDII�IRU�NHHSLQJ�WKHLU� VSHQGLQJ� LQ�FKHFN�DQG�DO�
ZD\V�ORRNLQJ�IRU�WKH�EHVW�SRVVLEOH�GHDOV�ZKHQ�LW�FRPHV�WR�KRWHO�
URRPV�� RIILFH� HTXLSPHQW� DQG� HYHQ� EX\LQJ� JDV� IRU� WKHLU� OHDVH�
YHKLFOHV� 

,Q�RXU�-DQXDU\������1HZVOHWWHU�ZKLFK�LV�DOVR�RXU���WK��\RX�ZLOO�
KHDU�IURP�DOO�WKH�*X\V�DQG�*DOV�DW�&06$���.ULV�5HNOLQVNL�ZLOO�
EH�JLYLQJ�\RX�KLV� WKRXJKWV�RQ�WKH�XVH�RI�HOHFWURQLF�065�UHF�
RUGV�� (DUO� 6FRWW� ZLOO� WDON� DERXW� ZKHQ� WKH� QH[W� %&� /XPEHU�
*UDGLQJ�&KDPSLRQVKLS� LV� VFKHGXOHG� DQG� KLV� WDNH� RQ� KRZ�ZH�
DUH� NHHSLQJ� \RX� VDIH� IURP� &29,'-���� DQG� -RKQ� /HDK\� ZLOO�
XSGDWH� \RX� RQ� WKH� UHYLVHG� &6:&3� IRU� $XVWUDOLD�� � )URP� WKH�
&06$� RIILFH� \RX�ZLOO� KHDU� IURP�5LND�+DWDFKL� DV� VKH�ZRUNV�
ZLWK�-RKQ�RQ�D�SLFWRULDO�RI�ZKDW� LV�DFFHSWDEOH�DQG�ZKDW� LV�QRW�
ZKHQ�LW�FRPHV�WR� OXPEHU�IRU�$XVWUDOLD��DQG�\RX�ZLOO�DOVR�KHDU�
IURP�,QJULG�6KHQ�DV�VKH�WHOOV�\RX�WKH�UHVXOWV�RI�RXU������$*0�
DQG�VKH�FRQWLQXHV�WR�KHDU�IURP�WKRVH�ZKR�PD\�ZDQW�D�FXVWRP�
/XPEHU�*UDGLQJ�&ODVV�WR�EH�KHOG�RQ�WKHLU�VLWHV�� 

,W�ZDV�DQ�LQWHUHVWLQJ������DV�LW�SXW�XV�WKURXJK�D�VLWXDWLRQ�RI�WKH�
OLNH�QRQH�RI�XV�KDYH�HYHU�H[SHULHQFHG�EHIRUH��DQG�PD\�ZH�QHY�
HU�H[SHULHQFH�DJDLQ���(YHQ�P\�HOGHUO\���-\HDU-ROG�PRWKHU�KDG�
QHYHU�OLYHG�WKURXJK�D�SDQGHPLF�OLNH�&29,'-���DQG�KRSHIXOO\�
WKH� OHVVRQV� OHDUQW� HQVXUH� WKDW� WKLV� LV� MXVW� D� RQFH� LQ� D� OLIHWLPH�
RUGHDO�� 

:KLOH� /XPEHU� *UDGLQJ� &ODVVHV� DUH� EHLQJ� SODQQHG� DW� WKLV�
WLPH�� QR� FODVVHV� FDQ� EH� VFKHGXOHG� XQWLO� YDFFLQDWLRQV� DUH�
EHLQJ�SHUIRUPHG�RQ�PDVV�� �7R�PDNH�XS� IRU� ORVW� WLPH��.ULV�
5HNOLQVNL� KDV� EHHQ� WDVNHG�ZLWK� LQYHVWLJDWLQJ� DQG� GHYHORS�
LQJ�RXU�ILUVW�³RQ-OLQH´�/XPEHU�*UDGLQJ�FRXUVH�IRU�WKH�6-3-)�
FXUULFXOXP���,�KRSH�WKDW�.ULV�ZLOO�KDYH�D�ILUVW�GUDIW�UHDG\�IRU�
RXU�UHYLHZ�WKLV�IDOO� 

,Q� DGGLWLRQ� WR� WKHLU� UHJXODU� MREV�� DOO� RXU� )LHOG� 6XSHUYLVRU�
KDYH� H[WUD� UHVSRQVLELOLWLHV� WR� KHOS� VXSSRUW� RXU� LQGXVWU\���
(DUO�6FRWW�LV�QRW�RQO\�&06$¶V�%&�/XPEHU�*UDGLQJ�&KDP�
SLRQVKLS�UHSUHVHQWDWLYH�EXW�KH�DOVR�FKDLUV�WKH�1/*$�*UDGH�
&RPPLWWHH�� � .ULV� �VRRQ� WR�&KDLU�� LV� RXU� UHSUHVHQWDWLYH� RQ�
WKH� 1/*$� 6WDQGDUGV� &RPPLWWHH� DQG� &/6$%� 2SHUDWLRQV�
&RPPLWWHH� 

-RKQ� /HDK\� VHUYHV� RQ� WKH� &/6$%� 7HFKQLFDO� &RPPLWWHH�
DQG�&/6$%�&),$�3ODQW�+HDWK�7DVN�*URXS���$V�IRU�P\VHOI��
,�DP�H[SHFWHG�WR�GR�P\�SDUW�WRR�DV�P\�H[WUD-FXUULFXODU�ZRUN�
LQFOXGHV�EHLQJ�RQ�WKH�&/6$%�0HPEHUV�&RPPLWWHH��&KDLU�
LQJ�WKH�1/*$�([HFXWLYH�&RPPLWWHH��DSSRLQWHG�DV�WKH�3UHV�
LGHQW�RI�WKH�1/*$�%RDUG�RI�'LUHFWRUV�DQG�EHLQJ�WKH�DOWHU�
QDWLYH�WR�-RKQ�1HHOV��RI�WKH�1/*$��RQ�WKH�1*5�&RPPLW�
WHH���� 

,Q�������.ULV�5HNOLQVNL��(DUO�6FRWW��-RKQ�/HDK\��7HUU\�5\DQ�
DQG� 6WHYH� 6RGHUVWURP� VXUYH\HG� B������B0)%0� RI� ERWK�
JUDGH� VWDPSHG� DQG� QRQ-JUDGH� VWDPSHG� OXPEHU�� � 7KLV� LQ�
FOXGHV� WKH� XVXDO� YLVXDO� JUDGHV� RI� 6HOHFW� 6WUXFWXUDO�� ��� 	�
EHWWHU����������DQG�(FRQRP\��DQG�DOVR�DOO�WKH�YDULRXV�065�
JUDGHV�DQG�)-�6WXG�XQGHU�636-����,�VKRXOG�PHQWLRQ�WKDW�GXH�
WR� WKH� ,QWHUQDWLRQDO� ERUGHUV� EHLQJ� FORVHG�� 6WHYH� KDV� EHHQ�
SHUIRUPLQJ�³YLUWXDO´�JUDGH�VXUYH\V�RQ�$SSHDUDQFH�SURGXFWV�
IRU�RQH�RI�RXU�86�PHPEHUV������ 

&29,'-���EH�GDPPHG��ZH�DUH�VWLOO�RSHQ� IRU�EXVLQHVV�DQG�ZHOFRPLQJ�
QHZ�PHPEHUV�WR�RXU�URVWHU�RI�JRRG��SURJUHVVLYH�OXPEHU�FRPSDQLHV�WKDW�
QHHG�JRRG�UHSUHVHQWDWLRQ��� 

,Q������ZH�ZHOFRPHG�WKUHH�QHZ�PHPEHUV�WR�WKH�&06$�URVWHU�DQG�WKH\�
LQFOXGH� 

· 6DQ�)RUHVW�3URGXFWV�/WG��–�3RUW�$OEHUQL 

· 'DUE\VKLUH�:RRG�3URGXFWV�/WG��–�.HORZQD 

· ��������%&�/WG���4XDGUD�&HGDU��-�$EERWVIRUG 

6WXDUW�6LQJ &06$¶V�*URZLQJ�0HPEHUVKLS 

-XVW�D�UHPLQGHU�WR�DOO�WR�HQVXUH�WKDW�WKH�OXPEHU�FRPLQJ�RXW�RI�WKH�SODQHU�LV�RQ�VL]H�RU�D�IHZ�WKRXVDQGV�RI�DQ�LQFK�PP�RYHUVL]H��
EXW�QHYHU�XQGHUVL]H� 

/XPEHU�VL]H�IRU�WKLFNQHVV�DQG�ZLGWK�VKRXOG�EH�RIILFLDOO\�FKHFNHG�ZLWK�D�GLJLWDO�FDOLSHU�DV�WKHUH�LV�QR�GRXEW�DV�WR�WKHLU�DFFXUD�
F\� 

'XULQJ�WKHLU�YLVLWV��ZH�KDYH�EHHQ�REVHUYLQJ�ERWK�WKH�&/6$%�6XSHUYLVRU�DQG�$/6&�,QVSHFWRU�GRLQJ�WKHLU�VL]H�FKHFNV�ZLWK�
GLJLWDO�FDOLSHUV�DQG�UHFRUGLQJ�DFFRUGLQJO\���7KH�ROG�DGDJH�QR�QHZV�LV�JRRG�QHZV�DSSOLHV��EXW�,�KDYH�KHDUG�RI�VL]H�LVVXHV�HOVH�
ZKHUH�DQG�,�ZDQW�WR�VHH�DOO�RI�XV�WR�EH�SUR-DFWLYH�LQ�WKLV�UHJDUG��� 

:H�DW�&06$�DUH�VWDUWLQJ�WR�GR�RXU�VL]H�FKHFNV�ZLWK�GLJLWDO�FDOLSHUV�DQG�ZLOO�SURYLGH�IHHGEDFN�WR�\RX�LI�ZH�REVHUYH�VRPHWKLQJ�
RXW�RI�WKH�RUGLQDU\� 

/XPEHU�6L]HV�RQ�.'-+7�*UDGH�6WDPSHG�6WRFN 6WXDUW�6LQJ 
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5HVXOWV�RI�WKH�&06$�1RYHPEHU������%RDUG�0HHWLQJ��$*0� ,QJULG�6KHQ 

&06$������$QQXDO�*HQHUDO�0HHWLQJ�ZDV�VXFFHVVIXOO\�KHOG�RQ�1RYHPEHU���WK�������E\�YLUWXDO�ZKLFK�LV�WKH�QHZ�QRUPDO��
$OO�%RDUG�RI�'LUHFWRUV�DWWHQGHG�WKLV�PHHWLQJ�� 

2Q� WKLV�PHHWLQJ�� WKH�&06$�%RDUG�RI�'LUHFWRUV� IRU�����������ZHUH�HOHFWHG�� -LP�)HQWRQ�ZDV� UH-HOHFWHG�DV�&KDLUPDQ�DQG�
'DYH�3HOOL]]DUL�ZDV�UH-HOHFWHG�DV�WKH�9LFH-&KDLUPDQ� 

7KH�QHZ�%RDUG�0HPEHU�OLVW�LV�DV�IROORZV� 

 

 

 

 

 

 

 

 

&RQJUDWXODWLRQV�-LP�DQG�'DYH�DQG�DOO�%RDUG�PHPEHUV��7KDQN�\RX�IRU�VHUYLQJ�RQ�&06$�%RDUG�� 

+DSS\�1HZ�<HDU�WR�DOO�RXU�PHPEHUV�DQG�IDPLO\�� 

+RSHIXOO\�ZH�DUH�DOO�EHLQJ�VDIH�DQG�SURGXFWLYH�DV�SRVVLEOH��
+HUH�LV�D�TXLFN�UHFDS�RI�WKH�FKDPSLRQVKLS��7KH�YHQXH�ZDV�
ERRNHG�WKH�FRQWHVWDQWV�ZHUH�FRQILUPHG�DQG�ZH�ZHUH�UHDG\��
7KHQ�ZH� DOO� NQRZ�ZKDW� KDSSHQHG� QH[W�&29,'-����&DQ�
FHOOLQJ�ZDV� D� KDUG� EXW� QHFHVVDU\� GHFLVLRQ� IRU� WKH� &06$�
VWDII��'XULQJ�WKH�VXPPHU�PRQWKV�ZH�LQTXLUHG�RQ�WKRXJKWV�
RI�KRVWLQJ�DJDLQ�LQ�3ULQFH�*HRUJH�������$IWHU�PRUH�FRXQ�
VHOOLQJ� ZLWK� RXU� JURXS� WKH� GHFLVLRQ� ZDV� PDGH� ����� ZDV�
VWLOO� WRR�HDUO\��7KH�JRRG�QHZV�LV�ZH�DUH�SUHSDULQJ� WR�KRVW�
����� LQ� 3ULQFH�*HRUJH�� (YHU\RQH� VKRXOG� EH�ZHOO� VWXGLHG�
XS�DQG�LQFUHDVHG�SDUWLFLSDWLRQ�DIWHU�D�WZR-\HDU�KLDWXV�� 

(YHU\RQH� DQG� \RXU� IDPLOLHV� VWD\� VDIH� DQG� VHH� \RX� DOO� LQ�
3ULQFH�*HRUJH�������� 

7R�WKH�&06$�PHPEHUV�WKDW�SURGXFH� 
+HP-)LU�1�� (���-)���� VWRFN� XQGHU� WKH�
&)/$�-�-36�-���JUDGH�UXOHV��MXVW�UHPHPEHU�WKDW�HDFK�PLOO�
VKLSSLQJ�WKLV�VWRFN�WR�-DSDQ�KDV�WR�DQQXDOO\�HYDOXDWH�WKHLU�
SURGXFWLRQ� WR�HQVXUH� WKDW� LW�PHHWV� WKH�3K\VLFDO�3URSHUWLHV�
UHTXLUHPHQWV�RI�WKH�VWDQGDUG���7KLV�LV�FRYHUHG�LQ�WKH�&)/$�
-�-36��6WDQGDUG�XQGHU�3DUD�����-�(TXLYDOHQW�7HVW�0HWKRGV�
DQG� LW� DOVR� FLWHV� WKH� WHVW� PHWKRGV� WKDW� DUH� WR� EH� XVHG� WR�
PDNH�WKH�GHWHUPLQDWLRQ� 

$QRWKHU�LPSRUWDQW�SRLQW�WR�UHPHPEHU�LV�WKDW�ZKHQ�SLFNLQJ�
WKLV�+HP-)LU�1��JUDGH��WKDW�QR�³SULRU�VHOHFWLRQ´�LV�WR�WDNH�
SODFH��3DUD�������D���� 

2WKHU� UHPLQGHUV� VHQW� RXW� E\� WKH� &)/$� LQFOXGH� SXWWLQJ�
SLHFHV�ZLWK�D�QRWLFHDEOH�UDWH�RI�JURZWK��JUDLQ�GLVWRUWLRQV�RU�
KDYH�EHHQ�WULPPHG��LQWR�WKH�(����JUDGH�RQO\����� 

6WXDUW�6LQJ 

&)/$—-36��—(���-)����*UDGH 

-LP�)HQWRQ &KDLUPDQ &HQWUDO�&HGDU 
'DYH�3HOOL]]DUL 9LFH-�&KDLUPDQ &DQIRU 
0LNH�6\ZXO\FK 3DVW�&KDLU ,QGHSHQGHQW 
6FRWW�0D[ZHOO 3DVW�&KDLU ,QGHSHQGHQW 
.HLWK�+HVV 'LUHFWRU 0LOO�	�7LPEHU 
5RE�3DULVRWWR 'LUHFWRU ,QWHUIRU 
:HVOH\�3HWHUVRQ 'LUHFWRU &DQIRU 
-DPLH�9LDOD 'LUHFWRU :HVWHUQ�)RUHVW�3URGXFW 
)UDQFR�$QWRQLD]]L 'LUHFWRU &DQIRU 
6WXDUW�6LQJ 6HFUHWDU\ &06$ 

(DUO�6FRWW 

,QWHULRU�/XPEHU�*UDGLQJ���� 
�����&KDPSLRQVKLS����� 

$V�PRUH� WKLQJV�EHFRPH�HOHFWURQLF�� VR�GRHV� WKH�RSWLRQ� WR�
PDNH�065�UHFRUGV�HOHFWURQLF�DV�ZHOO�� 

:H�KDYH�D�ORW�RI�PLOOV�ZKLFK�UXQ�D�YDULHW\�RI�JUDGH�FRP�
ELQDWLRQV�RI�065��7KRVH�WKDW�GR��QHHG�WR�NHHS�H[WHQVLYH�
UHFRUGV�� LQFOXGLQJ�GDLO\� WHVWLQJ�DV�ZHOO�DV�JUDSKV�DQG� LQ�
IRUPDWLRQ� RQ� DQ\� H[WUD� WHVWLQJ� FRPSOHWHG�� 7KHVH� PD\�
EHFRPH� FXPEHUVRPH� DQG� EH� IRXQG� HDVLHU� WR� FRPSOHWH�
HOHFWURQLFDOO\�DV�PRUH�VWDII�DUH�FRQILGHQW�ZLWK�FRPSXWHUV�
DQG�WHFKQRORJ\�� 

:H�ZRXOG� OLNH� WR� FRQILUP� WKDW� WKH� XVH� RI� HOHFWURQLF� UH�
FRUGLQJ�RU�HOHFWURQLF�VFDQQLQJ�WR�NHHS�UHFRUGV�LV�DFFHSWD�
EOH�� (OHFWURQLF� UHFRUGV� DUH� MXVW� DV� OHJLWLPDWH� DV� ZULWWHQ�
UHFRUGV��KRZHYHU��SOHDVH�NHHS�LQ�PLQG�WKHVH�UHFRUGV�PXVW�
EH�PDLQWDLQHG�DQG�NHSW� VDIH� IRU� �DW� OHDVW���� \HDUV�E\� WKH�
PDQXIDFWXULQJ� IDFLOLWLHV� DQG� WKDW� WKH� DJHQFLHV� �&06$��
&/6$%�� $/6&�� PXVW� KDYH� DFFHVV� WR� WKHVH� UHFRUGV�
LI�ZKHQ�UHTXHVWHG�� 

.ULV�5HNOLQVNL 

065�5HFRUGV�DQG� 
������������������������,QIRUPDWLRQ 

7KH� DQQXDO� 1/*$� 6WDQGDUGV� &RPPLWWHH� PHHWLQJ� ZDV�
FDQFHOOHG�ODVW�VSULQJ�GXH�WR�WKH�GLVFRYHU\�DQG�LQLWLDO�VWDUW�
RI� WKH� &29,'-��� SDQGHPLF�� 7KLV� \HDU� WKH� XSFRPLQJ�
PHHWLQJ�ZLOO�EH�GRQH�YLUWXDO��DV�VR�PDQ\�RWKHU�WKLQJV���:H�
ZLOO� VWLOO� EH� DEOH� WR� JHW� DOO� WKH� LVVXHV� GLVFXVVHG� DV� XVXDO��
DQG�DQ\�QHZ�RU�SHUWLQHQW�LQIRUPDWLRQ�ZLOO�EH�SDVVHG�DORQJ�
WR�RXU�PHPEHUV�IROORZLQJ�WKH�PHHWLQJ��:H�KDYH�KDG�WKH�
YHULILFDWLRQ� VWXGLHV�RQJRLQJ� IRU�ERWK�+HP-)LU� DQG�6-3-)�
��[��� DQG� DOO� WKH� VDPSOHV� KDYH� EHHQ� FROOHFWHG� IURP� WKH�
GLIIHUHQW�PLOOV��7KLV�KDVQ¶W�EHHQ�GRQH�ZLWK�RXW�RXU�PHP�
EHUV� FR-RSHUDWLRQ� DQG� KHOS� VR�ZH� WKDQN� \RX� DOO� IRU� WKDW��
:H�ZLOO�DOVR�EH�FDUU\LQJ�RXW�D�YHULILFDWLRQ�VWXG\�RQ�VDP�
SOHV�RI��[���1R���LWHPV�DV�ZH�KDYH�UHFHQWO\�GRQH�LQ� WKH�
SDVW�DW�VRPH�RI�RXU�PLOOV�SURGXFLQJ��[����7KHVH�YHULILFD�
WLRQ� VWXGLHV� DUH�GRQH� WR� HQVXUH� WKHUH� LV�QR�FKDQJH� LQ�GH�
VLJQ�YDOXHV�IRU�WKH�VSHFLHV�DQG�VL]HV�EHLQJ�FKHFNHG�� 

.ULV�5HNOLQVNL 

1/*$�6WDQGDUGV� 
��������������������&RPPLWWHH 
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$V�ZH�PHQWLRQHG�LQ�RXU�ODVW�1HZVOHWWHU��WKH�&RURQDYLUXV�KDV�FKDQJHG�RXU�XVXDO�*UDGLQJ�&ODVV�6FKHGXOHV��2XU�XVXDO�6-3-)�DQG�
:HVWHUQ�5HG�&HGDU�*UDGLQJ�&ODVVHV�ZHUHQ¶W�KRVWHG�ODVW�\HDU�� 

$W�WKLV�WLPH��ZH�DUH�FRQWLQXLQJ�WR�WDNH�QDPHV�IRU�WKH�&RDVW�6SHFLHV��6-3-)�DQG�:HVWHUQ�5HG�&HGDU�*UDGLQJ�&ODVVHV��ZKLOH�QRWK�
LQJ�FXUUHQWO\�SODQQHG��ODWHU�LQ������FRXOG�EH�SODQQHG�RQFH�HYHU\RQH�JHWV�YDFFLQDWHG��:H�DUH�VHHLQJ�WKH�OLJKWV�DW�WKH�HQG�RI�WKH�
WXQQHO� 

,I�\RX�DUH�LQWHUHVWHG�LQ�WDNLQJ�D�/XPEHU�*UDGLQJ�FODVV��QR�PDWWHU�D�6-3-)�RU�D�:5&�FODVV�RU�D�&RDVW�6SHFLHV�FODVV��SOHDVH�JLYH�PH�
D�FDOO�RU�VHQG�PH�DQ�HPDLO�WR�UHJLVWHU�\RXU�QDPH�ZLWK�XV�VR�WKDW�ZH�NQRZ�LI�ZH�FDQ�KDYH�HQRXJK�GHPDQG�IRU�ILOOLQJ�XS�D�FODVV��
$JDLQ��P\�HPDLO�LV�VKHQ#FDQVHUYH�RUJ�DQG�P\�SKRQH�QXPEHU�LV����-���-�����H[W�����7KDQN�\RX�� 

+RSH�HYHU\RQH�VWD\LQJ�VDIH�DQG�KHDOWK\� 

&RQWLQXLQJ�WR�WDNH�QDPHV�IRU�WKH�&6��:5&�DQG�6-3-)�*UDGLQJ�&ODVVHV� ,QJULG�6KHQ 

+DSS\�1HZ�<HDU�������LV�ILQDOO\�RYHU��7KH�&29,'�KDV�EHHQ�GHYDVWDWLQJ�WR�RXU�URXWLQHV�DQG�OLIHVW\OHV��%XW�DV�WKH�H[SHUWV�OHDUQ�
DERXW�WKH�YLUXV�DQG�ZH�IROORZ�WKHLU�JXLGHOLQHV��DQG�WKH�YDFFLQHV�DUH�GHYHORSHG��DQG�GLVWULEXWHG�ZH�ORRN�IRUZDUG�WR�LPSURYH�
PHQWV�LQ�RXU�OLIHVW\OHV�DQG�D�UHWXUQ�WR�VRPH�VWDWH�RI�VRPH�QRUPDOLW\�� 

0\�ZLIH�DQG�,�KDG�D�ILUVW�LQ�RXU�&KULVWPDV�FHOHEUDWLRQV��7KLV�LV�WKH�ILUVW�\HDU�ZH�KDYH�EHHQ�DW�KRPH�DORQH�VLQFH�ZH�ZHUH�ILUVW�
PDUULHG��8VXDOO\��ZH�ZHUH�DZD\�ZLWK�IDPLO\�RU�KRVWLQJ�DW�RXU�KRXVH�� 

$V�ZH�ORRN�IRUZDUG�WR�WKLV�\HDU�XQIROGLQJ��ZH�VHH�KRSH�ZLWK�WKH�YDFFLQHV�EHLQJ�GHOLYHUHG��WKH�PDVNV�DQG�GLVWDQFLQJ�EHLQJ�RQO\�
D�EDG�PHPRU\�DQG�ZH�FDQ�KDYH�JHW-WRJHWKHU¶V�JUHDWHU�WKDQ����+RSHIXOO\�ZH�FDQ�JHW�EDFN�WR�QRUPDO�VRRQ�WKLV�\HDU�� 

9DQFRXYHU�,VODQG�5HSRUW�-�-DQXDU\����� 7HUU\�5\DQ 

+HOOR�DOO��MXVW�ZDQWHG�WR�XSGDWH�WKH�VRXWKHUQ�UHJLRQ�RQ�JUDGLQJ�FODVVHV�������LV�VWLOO�TXLWH�XQFHUWDLQ�RQ�ZKHQ�DQG�ZKDW�&29,'-
���ZLOO�ORRN�OLNH��YDFFLQH�UROORXWV�DUH�XQGHUZD\�KRSH�ZH�FDQ�DOO�JHW�YDFFLQDWHG�DVDS��,Q�P\�UHJLRQ�,�KDYH�KDG�WZR�UHTXHVWV�IRU�
FODVVHV�DQG�WUDLQLQJ�ODVW�\HDU��%RWK�ZHUH�SRVWSRQHG�DQG�VWDUW�GDWHV�DUH�VWLOO�XS�LQ�WKH�DLU��6D\LQJ�WKDW�ZH�DUH�VWLOO�WHQWDWLYHO\�WU\�
LQJ�WR�ERRN�DQ\�FODVVHV�WKDW�WKH�PHPEHUV�UHTXHVW��DV�ORQJ�DV�SURWRFROV�FDQ�EH�IROORZHG�DQG�DOO�LQYROYHG�IHHO�FRPIRUWDEOH�� 

,I�\RX�QHHG�PRUH�LQIR�VWRS�PH�DW�P\�QH[W�PLOO�YLVLW�RU�FRQWDFW�PH�VFRWW#FDQVHUYH�RUJ��7KDQNV�� 

*UDGLQJ�&ODVVHV�DQG�7UDLQLQJ����� (DUO�6FRWW 

'XH�WR�WKH�&29,'�UHVWULFWLRQV�ZH�KDYH�QRW�EHHQ�DEOH�WR�RIIHU�DQ\�*UDGLQJ�&ODVVHV�VLQFH������� 

7KHUH�LV�D�KLJK�GHPDQG�IRU�D�VHW�RI�FODVVHV�RQ�ERWK�VLGH�RI�WKH�,VODQG��0DQ\�JUDGHUV�KDYH�UHWLUHG�RU�DUH�FRQVLGHULQJ�UHWLUHPHQW�
LQFUHDVHV�WKH�SUHVVXUH�RQ�WKH�PLOO�IORRUV���$V�VRRQ�DV�WKH�&29,'�UHVWULFWLRQV�DUH�UHOD[HG�ZH�ZLOO�KDYH�FODVVHV�� 

7HUU\�5\DQ 9DQFRXYHU�,VODQG�*UDGLQJ�&ODVVHV�IRU����� 

:KLOH�ZH�DUH�H[SHULHQFLQJ�WKH�XQSUHFHGHQWHG�SDQGHPLF��,�EHOLHYH�PRVW�RI�\RX�KDYH�OLPLWHG�DFWLYLWLHV�DW�WKLV�WLPH�VLQFH�WKHUH�LV�
QR�WUDYHO��QR�SDUWLHV��QR�VSRUW�JDPHV��HYHQ�QR�IDPLO\�JHW-WRJHWKHUV��2Q�WKH�RWKHU�KDQG��ZH�FRXOG�KDYH�PRUH�WLPH�WR�GR�VRPH�
WKLQNLQJ�DQG�SODQQLQJ�IRU�RXU�IXWXUH�EXVLQHVV�SODQ�DQG�VWUDWHJ\�� 

$W�WKH�EHJLQQLQJ�RI�D�QHZ�\HDU��LW¶V�D�JRRG�WLPH�WR�VWDUW�SODQQLQJ�IRU�DQ�LQ-KRXVH�/XPEHU�*UDGLQJ�&ODVV�RU�D�7UDLQLQJ�&RXUVH��
&06$�FDQ�FXVWRPL]H�D�FODVV�VSHFLILF�IRU�D�PLOO�ZHDWKHU�LW¶V�IRU�LQ-KRXVH�JUDGHV��065��3URGXFW�.QRZOHGJH��%DVLF�/XPEHU�
)LJXULQJ�RU�DQ\�RWKHU�WUDLQLQJ�\RX�PD\�UHTXLUH�� 

,QWHUHVWHG�SDUWLHV�SOHDVH�FRQWDFW�&06$�RIILFH�RU�DQ\�&06$�)LHOG�6XSHUYLVRUV�IRU�GHWDLOHG�LQIRUPDWLRQ��2XU�RIILFH�FRQWDFW�
QXPEHU�LV����-���-�����RU�HPDLO��VKHQ#FDQVHUYH�RUJ�� 

,QJULG�6KHQ &RQWDFW�&06$�IRU�$Q\�&XVWRP�/XPEHU�*UDGLQJ�DQG�7UDLQLQJ�&RXUVHV�� 

$W�WKLV�WLPH�DQ\�LQ�SHUVRQ�JUDGLQJ�FODVVHV�KDYH�EHHQ�SXW�RQ�KROG��7KLV�LV�QRW�WR�VD\�WKDW�ZH�DUH�QRW�FRQVWDQWO\�PRQLWRULQJ�WKH�
VLWXDWLRQ�DQG�KRSLQJ�WR�JHW�EDFN�LQ�DFWLRQ�VR�WKDW�WKRVH�ZKR�DUH�ZDQWLQJ�WR�LPSURYH�WKHLU�NQRZOHGJH�FDQ�GR�VR��,�KDYH�KDG�LQ�
TXLULHV�IURP�D�FRXSOH�RI�PLOOV�LQ�WKH�DUHD�ZKR�KDYH�VKRZQ�LQWHUHVW��VR�RQFH�ZH�IHHO�FRQILGHQW�ZH�FDQ�GR�VR�LQ�D�VDIH�PDQQHU�WKDW�
LV�DSSURYHG�E\�DOO��ZH�YHU\�PXFK�KRSH�WR�GR�JHW�EDFN�LQ�WKH�FODVVURRP��:H�KDYH�DOVR�VWDUWHG�WKH�LQLWLDO�UHVHDUFK�RI�D�SRWHQWLDO�
RQOLQH�JUDGLQJ�FRXUVH�WR�DOORZ�RXU�PHPEHUV�PRUH�IOH[LELOLW\��DQG�WKH�DELOLW\�WR�WDNH�WKH�JUDGLQJ�FRXUVH�LQ�WKH�HQYLURQPHQW�DQG�
ORFDWLRQ�WKDW�ZRUNV�EHVW�IRU�WKHP��DV�ZHOO�DV�FRPSOHWLQJ�WKH�FXUULFXOXP�DW�RQHV�SUHIHUUHG�SDFH��7KH�RQOLQH�FRXUVH�ZLOO�WDNH�VRPH�
WLPH��KRZHYHU��ZH�DUH�VWLOO�ORRNLQJ�WR�JHW�WKH�LQ�FODVV�SURJUDP�EDFN�RQFH�DEOH�VR�SOHDVH�VWD\�WXQHG�IRU�WKH�QH[W�XSGDWH�RQ�SRVVL�
EOH�FODVV�GDWHV��KRSHIXOO\��LQ�WKH�QHDU�IXWXUH�� 

3ULQFH�*HRUJH�*UDGLQJ�&ODVV�8SGDWH� .ULV�5HNOLQVNL 
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:H�DOO�KDYH�PDGH�VRPH�ELJ�FKDQJHV�LQ�KRZ�ZH�EHKDYH��%RWK�DW�KRPH�DQG�LQ�WKH�PLOOV��ZH�LQVSHFW�� 

&06$�VWDII�ZLWK�EDFNLQJ�E\�RXU�*HQHUDO�0DQDJHU�DQG�%RDUG�RI�'LUHFWRUV�KDYH�UHDFKHG�RXW�WR�WKH�&/6$%�DQG�GUDIWHG�D�VDIH�
ZRUNLQJ�SURFHGXUH��&/6$%�LQVSHFWRUV�WUDYHO�EHWZHHQ�0DQLWRED��6DVNDWFKHZDQ��$OEHUWD�DQG�%�&��,W�KDV�EHHQ�GHHPHG�SUXGHQW�
WKDW�DQ\�WLPH�WKH�&/6$%�UHTXHVWV�YLVLWV�WR�RXU�PHPEHUV�LQ�%�&��WKDW�WKHUH�LV�D�QHJDWLYH�&29,'-���WHVW�SHUIRUPHG�SULRU�WR�
HQWU\��&/6$%�KDV�DJUHHG�ZLWK�WKLV�SUDFWLFH�� 

$V�RI� WKH�ZULWLQJ�RI� WKLV�DUWLFOH� WKH�&DQDGD�86�ERUGHU� LV� VWLOO�FORVHG�
DQG�$/6&� LV� XQDEOH� WR� FURVV��:KHQ� WKH\� DUH� DEOH� WR� FURVV�ZH�ZLOO�
KRSHIXOO\�EH�YDFFLQDWHG��� 

(DUO�6FRWW &06$�&29,'-����%HVW�3UDFWLFHV 

9LUWXDO�*UDGH�&KHFNV�LQ�8�6� 6WHYH�6RGHUVWURP 

:KHQ�&29,'�KLW�DQG�WKH�ERUGHUV�FORVHG��LW�EHFDPH�UHDGLO\�DSSDU�
HQW� WKDW� WKH� WUDGLWLRQDO� PHWKRG� RI� KRZ� ZH� FRQGXFWHG� D� &06$�
JUDGH� VXUYH\� ZRXOG� QHHG� WR� FKDQJH�� � :H� DVNHG� RXUVHOYHV� LI� D�
JUDGH�FKHFN�FRXOG�EH�GRQH�YLUWXDOO\�YLD�=220"��)URP�DQ�LQVSHF�
WRU¶V� SHUVSHFWLYH� WKHUH� LV� QRWKLQJ� OLNH� KDQGV� RQ� WKH� ZRRG� DQG�
WKURZLQJ�GRZQ�D�WDSH� 
+RZ�GLG� D� =220�9LUWXDO� JUDGH� VXUYH\�ZRUNRXW"� 7KHUH�ZHUH� D�
IHZ�NH\�FKDOOHQJHV�WR�PDNLQJ�WKH�YLUWXDO�JUDGH�VXUYH\�VXFFHVVIXO��
)LUVW�� SRZHUIXO� DQG� UHOLDEOH�:,),�� 1R� SUREOHP�ZLWK�PRVW� KRPH�
V\VWHPV��EXW�LQ�D�PLOO�VHWWLQJ�ZH�QHHGHG�WR�VHW�XS�WKH�JUDGH�VXUYH\�
LQ�D�ORFDWLRQ�WKDW�GLGQ¶W�GURS�RXW�RU�IUHH]H��DW�OHDVW�QRW�FKURQLFDOO\��
%\� PRYLQJ� D� FHOO� SKRQH� DURXQG� ZH� GLVFRYHUHG� ZKLFK� ORFDWLRQ�
ZRUNHG�EHVW���2QFH�WKDW�SDUW�ZDV�VRUWHG��FDPHUD�ORFDWLRQ�DQG�DQJOH�
ZHUH�LPSRUWDQW�WR�JHW�JRRG�UHVROXWLRQ�RI�WKH�SLHFHV��$OWKRXJK�QRW�

LGHDO� FRPSDUHG� WR� QRUPDO�� KDYLQJ� D�
VNLOOHG�4&�RQ� WKH�PLOO�HQG�DOORZHG�XV� WR�
FDSWXUH�ZKDW�ZH�QHHGHG��HVSHFLDOO\�ZKHQ�
UHYLHZLQJ� WKH� RII-JUDGH� SLHFHV�� JUDGH�
VWDPS�OHJLELOLW\�DQG�VL]HV��� 
,Q� VXPPDU\�� ZKHQ� FKDOOHQJHG� WR� GRLQJ�
EXVLQHVV�D�GLIIHUHQW�ZD\�ZH�ZHQW�GRZQ�D�
QHZ�SDWK�WR�JHW�WKH�MRE�GRQH�DQG�FDUU\�RXW�
WKH�GXWLHV�RI�D�PRQWKO\�JUDGH�VXUYH\�� 

&06$�&29,'-���3URWRFROV� -RKQ�/HDK\ 

&06$�VWDII�DUH�FRPPLWWHG�WR�PHHWLQJ�WKH�&RYLG-���VDIH�ZRUN�SUDFWLFHV�VSHFLILHG�E\�WKH�&/6$%��DQG�WKRVH�WKDW�DUH�LQ�SODFH�
DW�RXU�PHPEHU�IDFLOLWLHV��7KLV�KDV�UHVXOWHG�LQ�D�QXPEHU�RI�FKDQJHV�WR�RXU�UHJXODU�SUDFWLFHV�� 
:KHUH�RIILFHV�DUH�FORVHG�WR�QRQ-HPSOR\HHV��ZH�FDQ�QRZ�FKHFN�GRFXPHQWDWLRQ�UHPRWHO\��HLWKHU�RXWVLGH�RI�WKH�RIILFH��RU�RQ-
OLQH�YLD�HPDLO��RU�RWKHU�RQ-OLQH�SODWIRUPV��� 
:KHUHDV�RXU�PRQWKO\�DXGLW�YLVLWV�XVHG�WR�EH�UDQGRP�DQG�XQ-DQQRXQFHG��&/6$%�VDIH-ZRUN�SURWRFROV�LQ�WKH�DJH�RI�&29,'�
DOORZ�XV�WR�SUH-DUUDQJH�YLVLWV��WR�HQVXUH�WKH�VDIHVW�SRVVLEOH�ZRUNLQJ�FRQGLWLRQV�IRU�DOO�� 

&29,'-���SURWRFRO�DW�&06$�RIILFH 5LND�+DWDFKL 
&06$�XVHV�WKH�µFRPPRQO\-DSSOLHG¶�&29,'-���SURWRFRO�WR�SURWHFW�
RXU�RZQ�RIILFH�VWDII��VXFK�DV� 

· 6WDUW�D�GD\�E\�ZDVKLQJ�KDQGV��VDQLWL]LQJ�ZRUN�DUHD��HWF� 

· 'R�QRW�VKDUH�VWDWLRQDU\�JRRGV�DQG�RIILFH�HTXLSPHQW� 

· 2QO\���SHUVRQ�LV�DOORZHG�LQ�WKH�NLWFKHQ�DUHD�DQG�DURXQG�FRS\�
PDFKLQH� 

· 0D[�� �� SHUVRQV� LQ� DQ\� RQH� RIILFH� DQG� 0D[�� �� SHUVRQV� DUH�
DOORZHG�LQ�RXU�PHHWLQJ�URRP�DW�WKH�VDPH�WLPH� 

· 1RW� DOORZLQJ� RXWVLGH� SHRSOH� HQWHULQJ� WKH� RIILFH� LQFOXGLQJ�
GHOLYHU\�SHUVRQ� 

3OHDVH�QRWH�WKDW�$//�WKH�ERRN�SXUFKDVH�KDV�WR�EH�GRQH�E\�SKRQH�RU�
(PDLO��DQG�12�3,&.-83�IURP�&06$�RIILFH�DW�WKLV�WLPH�� 
7KDQN�\RX�IRU�\RXU�XQGHUVWDQGLQJ�DQG�FRRSHUDWLRQ� 
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,Q�1RYHPEHU�RI������WKH�*UDGH�&RPPLWWHH�PHW�XVLQJ�WHDPV�YLGHR�FRQIHUHQFH��+HUH�LV�D�XSGDWH�RI�WKDW�PHHWLQJ� 

1/*$�*5$'(�58/(6�–�83'$7(�$1'�48(67,216� 

1DWLRQDO�*UDGLQJ�5XOH��1*5��8SGDWH�-�1HHOV�UHSRUWHG�WKDW�WKH�1*5�6XEFRPPLWWHH�KDG�PHW�LQ�$XJXVW������DQG�UHFRPPHQGHG�
WKUHH�1DWLRQDO�*UDGH�5XOH� DQG� ,QWHUSUHWDWLRQ� DPHQGPHQWV� WR� WKH�1*5�&RPPLWWHH� IRU� WKHLU� FRQVLGHUDWLRQ��7KHVH� LWHPV�ZHUH�
EDOORWHG�WR�WKH�1*5�&RPPLWWHH�LQ�2FWREHU������DQG�WKH�YRWLQJ�UHVXOWV�ZHUH�DV�IROORZV�� 

,WHP��� 

&KDQJH�WKH���¶�OHQJWK�URZ�LQ�WKH�1*5�&URRN�7DEOH�IURP�³��´�WR�³���DQG�ORQJHU´�DQG�WR�DGG�D�QRWH�WR�WKH�ERWWRP�RI�WKH�
FURRN�DQG� WZLVW� WDEOHV� WR� LQGLFDWH� WKDW� ³DQG� ORQJHU´�PHDQV� WKH� UHVSHFWLYH�FURRN�DQG� WZLVW� UHVWULFWLRQV� DSSO\� WR� DOO� OHQJWKV�
HTXDO�WR�RU�JUHDWHU�WKDQ����IW�IRU�FURRN�DQG����IW�IRU�WZLVW��7KLV�LWHP�SDVVHG�XQDQLPRXVO\�� 

,WHP��� 

5HYLVH� WKH�ZRUGLQJ� WR� WKH�6KDNH� VHFWLRQ�RI� WKH�1*5�,QWHUSUHWDWLRQV� DV� IROORZV��6+$.(��$�VKDNH� LV� �ZHOO� VHSDUDWHG��RU�
�VFDWWHUHG���L�H��QRW�FRQWLQXRXV��LI�WKHUH�LV�HYLGHQFH�RI�ZRRG�VHSDUDWLQJ�WKH�VKDNHV��$�VXUIDFH�VKDNH�LV�QRW�SHUPLWWHG�WR�H[�
WHQG�LQWR�DQ�DGMDFHQW�RU�RSSRVLWH�IDFH��,Q�1R����DQG�6WDQGDUG��VKDNH�WKURXJK�IURP�RQH�ZLGH�IDFH�WR�WKH�RWKHU�LV�QRW�SHUPLWWHG�
WR�H[WHQG�LQWR�WKH�HGJH��$�VKDNH�VKRZLQJ�RQ�RQO\�RQH�ZLGH�IDFH�H[WHQGLQJ�LQWR�WKH�RQH�HGJH�VKDOO�EH�OLPLWHG�WR�D�GHSWK�RI�
����WKH�WKLFNQHVV�DQG�D�OHQJWK�RI��
��7KLV�LWHP�SDVVHG�XQDQLPRXVO\� 

,WHP��� 

$GG�WZR�DGGLWLRQV�WR�WKH�ULQJ�VKDNH�LOOXVWUDWLRQV�RI�WKH�1*5�,QWHUSUHWDWLRQV�7KH�WKLUG�LWHP�LQYROYLQJ�ULQJ�VKDNH�LOOXVWUDWLRQV�
IDLOHG��JHQHUDWLQJ���QHJDWLYHV�DQG���SRVLWLYH�YRWHV��$�FRQIOLFW�EHWZHHQ�WKH�ZRUGLQJ�RQ�WKH�LOOXVWUDWLRQ�³ULQJ�VKDNH�QR�ZRUVH�
WKDQ�ZDQH´�DQG� WKH�DOORZHG�SRUWLRQ�RI�PDWHULDO�DFFHSWDEOH� IRU� ULQJ�VKDNH� IRU�D�FRXSOH�RI�1*5�JUDGHV�ZDV� LGHQWLILHG�DQG�
IXUWKHU�GLVFXVVLRQ�LV�QHHGHG��7KLV�LWHP�ZLOO�EH�WDNHQ�XS�DV�D�IXWXUH�DJHQGD�LWHP�E\�WKH�1*5�6XEFRPPLWWHH�� 

*UDGH�6WDPS�'HVLJQDWLRQ�IRU�3RVWV�	�7LPEHUV�*UDGHG�XQGHU�%HDPV�DQG�6WULQJHUV�5XOHV�7KH�IROORZLQJ�TXHVWLRQ�ZDV�SRVHG�WR�
1/*$��4XHVWLRQ��:KHQ�3	7�DUH�JUDGHG�XQGHU�3DUD�������%	6���KRZ�GRHV�WKH�XVHU�NQRZ�WKDW�JUDGLQJ�UXOHV�XQGHU�3DUD������
KDYH�EHHQ�DSSOLHG�DV�RSSRVHG�WR�WKRVH�XQGHU�3DUD�������3	7�"�3URSRVHG�6ROXWLRQ��2QH�RSWLRQ�LV�WR�DPHQG�3DUD������WR�DGG�WKH�
IROORZLQJ�WH[W��KLJKOLJKWHG�LQ�UHG��LQ�WKH�VHFRQG�SDUDJUDSK��³3LHFHV��´�[��´�DQG�ODUJHU��ZLWK�WKH�ZLGWK�QRW�PRUH�WKDQ��´�JUHDWHU�
WKDQ�WKH�WKLFNQHVV��PD\�EH�JUDGHG�XQGHU�WKLV�SDUDJUDSK�SURYLGHG�DOO�IDFHV�DUH�JUDGHG�DV�QDUURZ�IDFHV��3LHFHV�VR�JUDGHG�ZLOO�KDYH�
GHVLJQ�YDOXHV�WKH�VDPH�DV�WKH�IROORZLQJ�JUDGHV�DQG�WKH�JUDGH�VWDPS�RU�DFFRPSDQ\LQJ�JUDGH�FHUWLILFDWH�VKDOO�VKRZ�³3DUD�����´�LQ�
DGGLWLRQ�WR�WKH�VWDQGDUG�UHTXLUHPHQWV�́ � 

7KH�*&�GLVFXVVHG�WKH�IROORZLQJ�SRLQWV�� 

· 7KH�DVVXPSWLRQ�LV�WKDW�3RVW�	�7LPEHUV�DUH�WR�EH�XVHG�LQ�D�YHUWLFDO�DSSOLFDWLRQ��VR�QR�QHHG�WR�VKRZ�WKH�3DUD��� 

· 8QOHVV� WKH� ³XVH´� LV� LQGLFDWHG�RQ� WKH� JUDGH� VWDPS�� JUDGH� GHVLJQDWLRQV�QHYHU� SUH-GHWHUPLQH� WKH� XVH� RU� DSSOLFDWLRQ� RI� WKH�
SURGXFW� 

· &RQFHUQ�WKDW�WKH�*UDGH�5XOH�DOORZV�ODUJHU�NQRWV�RQ�%	6�WKDQ�RQ�3	7��IRU�WKH�QDUURZHU�ZLGWKV��ZKHQ�WKH�%	6�DUH�LQWHQG�
HG�IRU�XVH�LQ�D�KRUL]RQWDO�DSSOLFDWLRQ"� 

· 7KLV�SURSRVHG�VROXWLRQ�DGGUHVVHV�D�ODEHOOLQJ�LVVXH��QRW�D�UHTXLUHPHQW�RI�KRZ�WKH�SLHFH�LV�JRLQJ�WR�EH�XVHG� 

· 7KLV� UHTXLUHPHQW�ZRXOG�IROORZ� WKH�VDPH�FRQFHSW�DV� WKDW�RI�3DUD�����ZKHUH� LW� VWDWHV��
³7KH�JUDGH�VWDPS�IRU�ERDUGV�PXVW�VKRZ�WKH�SDUDJUDSK�QXPEHU�RI�WKH�SHUWLQHQW�SDUD�
JUDSK�LI�WKH�JUDGH�QDPH�LV�WKH�VDPH�RU�VLPLODU�WR�WKDW�XVHG�LQ�DQ\�RWKHU�ERDUG�JUDGH�´� 

· ,Q�DGGLWLRQ�WR� WKH�XVHU��KRZ�ZLOO� WKH�$JHQF\�RU�&/6$%�$/6&�NQRZ��IRU� LQVSHFWLRQ�
SXUSRVHV��ZKLFK�JUDGH�UXOHV�ZHUH�DSSOLHG�WR�WKH�3	7�SURGXFW"� 

· 2QH�$JHQF\�KDV� UHTXLUHG�� IRU�PDQ\� \HDUV�� WKDW� 3DUD�� ���� EH� LQGLFDWHG�RQ� WKH� JUDGH�
VWDPS�RU�FHUWLILFDWH�ZKHQ�JUDGLQJ�3	7�XQGHU�3DUD������ 

· *RLQJ�RQH�VWHS�IXUWKHU��,V�LW�DQ�RSWLRQ�WR�UHTXLUH�HLWKHU�3DUD����XVHG������RU������WR�EH�
GHVLJQDWHG�RQ�WKH�JUDGH�VWDPS�RU�FHUWLILFDWH�IRU�DOO�3	7" 

1/*$�*UDGH�&RPPLWWHH�8SGDWHV (DUO�6FRWW 



,668(���  Page 7 

6SHFLHV�'HVLJQDWLRQ�IRU�&DQDGLDQ-JURZQ�5HG�3LQH 

7KH�IROORZLQJ�TXHVWLRQ�ZDV�SRVHG�WR�1/*$��4XHVWLRQ��7KH�VSHFLHV�GHVLJQDWLRQ�IRU�&DQDGLDQ-JURZQ�5HG�SLQH�LV� OLVWHG�DV�³5�
3LQH´�XQGHU�3DUD����RI�WKH�1/*$�*UDGH�5XOHV�DQG�WKH�GHVLJQDWLRQ�IRU�$PHULFDQ-JURZQ�5HG�SLQH�LV�VKRZQ�DV�³5HG�3LQH´�XQGHU�
WKH�1(/0$�*UDGH�5XOHV��7KLV�GLVWLQFWLRQ�PD\�QRW�EH�FOHDU�WR�WKH�HQG-XVHU�–�LV�LW�EHWWHU�WR�GHVLJQDWH�&DQDGLDQ-JURZQ�5HG�SLQH�
DV�³5�3LQH��1�´�WR�EH�FRQVLVWHQW�ZLWK�VWDQGDUG�QRPHQFODWXUH�IRU�PRVW�RWKHU�&DQDGLDQ�VSHFLHV"�7KH�*&�GLVFXVVHG�WKH�IROORZLQJ�
SRLQWV�� 

· $PHULFDQ-JURZQ�5HG�SLQH�LV�LQIUHTXHQWO\�VWDPSHG�DV�D�VWDQG-DORQH�VSHFLHV��LW�LV�LQFOXGHG�LQ�WKH�63)-V�VSHFLHV�FRPELQD�
WLRQ��VR�WKDW�DQ\�FRQIXVLRQ�ZLOO�EH�YHU\�PLQLPDO� 

· :KHQ� &DQDGLDQ-JURZQ� 5HG� SLQH� LV� LQGLFDWHG� DV� D� VWDQG-DORQH� VSHFLHV� RQ� WKH� JUDGH� VWDPS� LW� LV� DFFRPSDQLHG� E\� WKH�
³1/*$´�GHVLJQDWLRQ��VR�VKRXOG�PDNH�LW�FOHDU�WR�WKH�XVHU�WKDW�LW�WDNHV�RQ�1RUWK�6SHFLHV�GHVLJQ�YDOXHV� 

· ,I�D�FRPELQDWLRQ�VSHFLHV�VWDPS�VXFK�DV�³5�3LQH���63)-V´�LV�DSSOLHG��WKH�XVHU�VKRXOG�XQGHUVWDQG�WKDW�WKH�5�3LQH�LV�&DQDGLDQ-
JURZQ�EHFDXVH�DQ\�$PHULFDQ-JURZQ�5HG�3LQH�ZRXOG�EH�LQFOXGHG�LQ�WKH�63)-V�FRPELQDWLRQ�� 

· 7KH�*&�DJUHHG�WR�WDNH�QR�DFWLRQ�DQG�OHDYH�WKH�³5�3LQH´�VSHFLHV�LGHQWLILFDWLRQ�DV�FXUUHQWO\�OLVWHG�LQ�WKH�1/*$�*UDGH�5XOH��
3DUD���� 

,QWHUQDO�0RQLWRULQJ�3URJUDP� 

)RU�LQIRUPDWLRQ��WKH�*&�PHPEHUV�ZHUH�XSGDWHG�RQ�WKH�,QWHUQDO�0RQLWRULQJ�3URJUDP��7KH�6-3-)�9HULILFDWLRQ�6WXG\�ZDV�FDUULHG�
RXW�LQ�����-�����RQ�12����[��DQG�VXSSOHPHQWDO�12�����[���� 

7KH�DQDO\VLV�RI�WHVW�UHVXOWV�LQGLFDWHG�WKDW�WKH��[��³SDVVHG´�WKH�VWDWLVWLFDO�WHVW�ZKHQ�FRPSDUHG�WR�WKH�,Q-JUDGH�UHVXOWV�EXW�WKH��[���
³IDLOHG´�RQ�WKH�*4,-DGMXVWHG�02(��6LQFH�WKLV�ZDV�WKH�ILUVW�PRQLWRULQJ�WHVW�RI��[����WKH�$/6&�%RDUG�RI�5HYLHZ�GLUHFWHG�1/*$�
WR�FRQGXFW�D�YHULILFDWLRQ�VWXG\�RQ�1R�����[����7KH�6DPSOLQJ�DQG�7HVWLQJ�3ODQ�IRU�WKLV��[���VWXG\�LV�FXUUHQWO\�EHLQJ�SUHSDUHG�
DQG�ZLOO�SURSRVH�WR�LQFRUSRUDWH�WKH�VHOHFWLRQ�RI�DXJPHQWDWLRQ�VSHFLPHQV�WR�SXUSRVHO\�LQWURGXFH�WHVW�SLHFHV��LQWR�WKH�EDVH�VDP�
SOH��WKDW�H[KLELW�PD[LPXP-VL]HG�VWUHQJWK-UHGXFLQJ�FKDUDFWHULVWLFV�WKDW�DUH�UDUHO\�REVHUYHG�LQ�WKH�UDQGRP�VHOHFWLRQ�RI�VSHFLPHQV��
7KH�LQWHQW�RI�LQFOXGLQJ�WKHVH�DXJPHQWDWLRQ�VSHFLPHQV�LV�WR�UHGXFH�WKH�FXUUHQWO\�DVVLJQHG�*4,�DGMXVWPHQWV�WR�WKH�WHVW�GDWD��WKH�
DVVXPSWLRQ�EHLQJ�WKDW�WKH�PRQLWRULQJ�VDPSOH�PXVW�EH�UHSUHVHQWDWLYH�RI�WKH�HQWLUH�UDQJH�RI�FKDUDFWHULVWLFV�DOORZHG�LQ�WKH�JUDGH�� 

1/*$�*UDGH�&RPPLWWHH�8SGDWHV��FRQWLQXHG� (DUO�6FRWW 

$IWHU�WKH�ODWHVW�&/6$%�2SHUDWLRQV�&RPPLWWHH�PHHWLQJ�DQG�PHPRV�EHLQJ�VHQW�RXW�WKHUH�DUH�D�IHZ�XSGDWHV�WR�SDVV�DORQJ�WR�RXU�
PHPEHUV�� 

$�QHZ�VXPPDUL]HG�LQIRUPDWLRQ�GRFXPHQW�IRU�065�636����LV�FRPLQJ�RXW�WR�DVVLVW�DQ\�QHZ�065�RSHUDWRUV��,W�LV�D�VWUHDPOLQHG�
IRUP�RI�WKH�LQIRUPDWLRQ�QHHGHG�WR�EH�DQ�RSHUDWRU��XQGHUVWDQG��DQG�WHVW�PDFKLQH�VWUHVV�UDWHG�SURGXFWV��,I�\RX�KDYH�DQ\�QHZ�SHRSOH�
EHLQJ�WUDLQHG��WKH�&/6$%�DORQJ�ZLWK�WKH�DJHQFLHV�KDYH�GHVLJQHG�D�GRFXPHQW�ZKLFK�UHPRYHV�VRPH�RI�WKH�WHFKQLFDO�DVSHFWV�QRW�
QHHGHG�GXULQJ�GDLO\�SURGXFWLRQ�WR�DOORZ�D�EHWWHU��DQG�PRUH�FOHDU�XQGHUVWDQGLQJ�RI�WKH�SURFHGXUHV�DQG�NQRZOHGJH�QHHGHG��,I�\RX�
ZRXOG�OLNH�PRUH�LQIRUPDWLRQ�RQ�WKLV�SOHDVH�VSHDN�ZLWK�\RXU�&06$�VXSHUYLVRU�RU�FRQWDFW�WKH�RIILFH�� 

�7KH�&/6$%�KDYH�XSGDWHG�WKHLU�ODWHVW�UHJXODWLRQV�DV�RI�'HFHPEHU����������,Q�WKHVH�QHZ�UHJXODWLRQV�WKH\�KDYH�DSSURYHG�6FKHG�
XOH�(-�2SWLRQ����7KLV�LV��D�QHZ�VFKHGXOH�ZKLFK�ZLOO�SHUPLW�ZRRG�WR�EH�FRQVLGHUHG�KHDW�WUHDWHG�DQG�NLOQ�GULHG��7KLV�LV�D�KHDW�WUHDW�
PHQW�RSWLRQ�ZKLFK�ZDV�SUHYLRXVO\�QRW�DYDLODEOH�WR�NLOQ�GU\LQJ�OXPEHU�SURGXFHUV�LQ�&DQDGD��,W�LV�IRU�ORZ�WHPS�GHKXPLGLILFDWLRQ�
NLOQV� �XVXDOO\�GU\LQJ�RYHU�YHU\� ORQJ�SHULRGV�RI� WLPH�ZLWK� ORZ� WHPSV�EHWZHHQ�DSSUR[����&����)�DQG���&����)��DQG�ZLOO�QRZ�
DOORZ�WKRVH�VLWHV�WR�PHHW�WKH�UHTXLUHPHQWV�RI�KHDW�WUHDWPHQW���,W�FDQ�QRZ�EH�IRXQG�DW�WKH�YHU\�HQG�RI�WKH�&/6$%�UHJXODWLRQV��DQG�
WKH�KHDW�FKDPEHU�RSHUDWLQJ�FRQGLWLRQV�DQG�DOO�UHTXLUHPHQWV�DQG�LQIRUPDWLRQ�FDQ�EH�IRXQG�WKHUH��,I�WKLV�LV�DQ�RSWLRQ�\RX�DUH�FRQ�
VLGHULQJ�DW�\RXU�VLWH�SOHDVH�UHDG�WKH�UHJXODWLRQV�DQG�UHTXLUHPHQWV�FORVHO\�WR�HQVXUH�FRPSOLDQFH�FDQ�EH�PHW�DW�\RXU�VLWH��RU�VSHDN�
ZLWK�\RXU�&06$�VXSHUYLVRU�SULRU�WR�XVH�RI�WKH�QHZ�RSWLRQ�� 

&/6$%�DORQJ�ZLWK�)3�LQQRYDWLRQV�UHYLVHG�2SWLRQ�'�RI�6FKHGXOH�&�WR�LQFOXGH�WLPH-WHPSHUDWXUH�FRPELQDWLRQV�IRU�OXPEHU�XS�WR�
�ǩ´���ó´�DQG��ó´�LQ�WKLFNQHVV�DIWHU�D�WLPH-WHPSHUDWXUH�FRPELQDWLRQ�ZDV�GHYHORSHG�IRU�OXPEHU�XS�WR���ó´�LQ�WKLFNQHVV��3OHDVH�
VHH�WKH�ODWHVW�XSGDWHG�WDEOH�EHORZ�VKRZLQJ�WKRVH�DGGLWLRQV��7KLV�WDEOH�FDQ�DOVR�EH�IRXQG�LQ�WKH�ODWHVW�&/6$%�UHJXODWLRQV�� 

 

&/6$%�2SHUDWLRQV�&RPPLWWHH�8SGDWHV .ULV�5HNOLQVNL 

2SWLRQ�'��*HQHULF�3K\WRVDQLWDU\�+HDW�7UHDWPHQW�6FKHGXOH 
/XPEHU�7KLFNQHVV +HDW�7UHDWPHQW�5XQ�7LPH 0LQLPXP�WLPH�DW�WKH�(QG�RI�

WKH�7UHDWPHQW�ZLWK�WKH� 
'U\-%XOE�����&������)� 

8S�WR���PP������´�LQFKHV� ��KUV ��KUV 
8S�WR���PP�������´�LQFKHV� ���KU ��KUV 
8S�WR����P�������´�LQFKHV� ���KUV ���KUV 
8S�WR���PP��������LQFKHV� ���KUV ���KUV 
8S�WR����PP�������LQFKHV� ���KUV ���KUV 
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3ODQW�+HDOWK�8SGDWHV -RKQ�/HDK\ 

�� 1HZ�JHQHULF�.'-+7�VFKHGXOH�IRU�ORZ�WHPS���GHKXPLGLILFDWLRQ�NLOQV� 
7KH�&/6$%�KDV�SXEOLVKHG�D�QHZ�JHQHULF�.'-+7�VFKHGXOH��IRU�OXPEHU�GULHG�LQ�ORZ�WHPSHUDWXUH�GHKXPLGLILFDWLRQ�NLOQV�� 
7KH�QHZ�VFKHGXOH�FDQ�EH�IRXQG�LQ�WKH�&/6$%�UHJXODWLRQV�XQGHU�6FKHGXOH�(�–�2SWLRQ����7KH�QHZ�VFKHGXOH�ZLOO�DSSO\�WR�
NLOQV�WKDW�GU\�OXPEHU�DW�WHPSHUDWXUHV�QRW�JUHDWHU�WKDQ����&������)��IRU�DQ�H[WHQGHG�SHULRG�RI�WLPH��7KLV�VFKHGXOH�DURVH�
IURP� WKH�(8�GHURJDWLRQ��������ZKLFK�SHUPLWV� ORZ� WHPSHUDWXUH� DQG�RU�GHKXPLGLILFDWLRQ�NLOQV� WR�NLOQ�GU\� OXPEHU� DQG�
VWDPS�LW�DV�EHLQJ�NLOQ�GULHG��.'��DQG�KHDW�WUHDWHG��+7���7KH�KHDW�WUHDWPHQW�SRUWLRQ�RI�WKH�VFKHGXOH�FDQ�EH�DV�VKRUW�DV�D�
���PLQXWH����KRXU��ERRVW�WR����&������)���RQFH�WKH�PRLVWXUH�FRQWHQW�RI�WKH�OXPEHU�KDV�GURSSHG�WR�����RU�OHVV�� 
$Q\�IDFLOLWLHV�WKDW�DUH�LQWHQGLQJ�WR�XVH�WKLV�QHZ�VFKHGXOH�VKRXOG�FRQWDFW�WKHLU�&06$�ILHOG�UHS�WR�GLVFXVV�WKH�VFKHGXOH�
EHIRUH�WKH\�UXQ�LW�� 

�� $XVWUDOLD� 
7KH�QDPH�RI�WKH�3ODQW�+HDOWK�SURJUDP�IRU�OXPEHU�H[SRUWV�WR�$XVWUDOLD�KDV�EHHQ�RIILFLDOO\�FKDQJHG�IURP�
WKH�³&DQDGLDQ�*UHHQ�6DZQ�:RRG�&HUWLILFDWLRQ�3URJUDP´��&*6:&3��WR� WKH�³&DQDGLDQ� 6DZQ�:RRG�
&HUWLILFDWLRQ�3URJUDP´��&6:&3���7KH�QDPH�FKDQJH�UHIOHFWV�WKH�H[SDQVLRQ�LQ�WKH�VFRSH�RI�WKH�RULJLQDO�
SURJUDP� WR� LQFOXGH� VDZQ� ZRRG� WKDW� KDV� EHHQ� NLOQ� GULHG� LQ� ORZ� WHPSHUDWXUH� �GHKXPLGLILFDWLRQ� NLOQV��
/XPEHU�NLOQ�GULHG�XQGHU�WKH�QHZ�6FKHGXOH�(�–�2SWLRQ����DERYH��ZLOO�PHHW�WKH�.'�	�+7�UHTXLUHPHQWV��
EXW�PXVW�VWLOO�PHHW�WKH�RWKHU�&6:&3�UHTXLUHPHQWV�LH�QR�SHVW�ULVN�LQGLFDWRUV�DUH�DOORZHG�� 

7KH�&),$�GLUHFWLYH�QXPEHU�UHPDLQV�WKH�VDPH�³'-��-��´�DQG�WKLV�SURJUDP�FRQWLQXHV�WR�EH�UHFRJQL]HG�E\�WKH�*RYHUQ�
PHQW�RI�$XVWUDOLD��'HSW��RI�$JULFXOWXUH��:DWHU��DQG�(QYLURQPHQW�-��'$:(��DV�D�VDIHJXDUGLQJ�SURJUDP��IRU�%URZQ�PDU�
PRUDWHG�VWLQN-EXJV��%06%��� 

$V�D�UHFRJQL]HG�VDIHJXDUGLQJ�SURJUDP� 
· /XPEHU� SURGXFHG� XQGHU� WKH�&6:&3�EHWZHHQ�'HFHPEHU� ��� ����� DQG�$SULO����� ����� LV� UHFRJQL]HG� DV� EHLQJ� IUHH�

IURP�%06%�DQG�ZLOO� QRW� UHTXLUH� WUHDWPHQW� SULRU� WR� HQWHULQJ�$XVWUDOLD�� 6KLSPHQWV� GXULQJ� WKLV� WLPHIUDPH� VKDOO� EH�
DFFRPSDQLHG�E\�D�&6:&3�FHUWLILFDWH�ZLWK� WKH�IROORZLQJ�LQ� WKH�GHFODUDWLRQ�VWDWHPHQW��³$OO�JRRGV�LQFOXGHG�RQ�WKLV�
FHUWLILFDWH�ZHUH�SURGXFHG�EHWZHHQ���'HFHPEHU������DQG����$SULO������DQG�DUH�IUHH�IURP�EURZQ�PDUPRUDWHG�VWLQN�
EXJ��+DO\RPRUSKD�KDO\V��´ 

· /XPEHU�SURGXFHG�XQGHU� WKH�&6:&3�EHWZHHQ�0D\���������DQG�1RYHPEHU���������� LV�QRW�FRQVLGHUHG�SDUW�RI� WKH�
VDIHJXDUGLQJ�DUUDQJHPHQW��7R�PHHW�WKH�LPSRUW�UHTXLUHPHQWV��OXPEHU�ZLOO�QHHG�WR�EH�WUHDWHG�ZLWK�KHDW��VXOIXU\O�IOXR�
ULGH�� RU�PHWK\O� EURPLGH� SULRU� WR� HQWHULQJ�$XVWUDOLD�� 6KLSPHQWV� GXULQJ� WKLV� WLPHIUDPH� VKDOO� EH� DFFRPSDQLHG� E\� D�
&6:&3�FHUWLILFDWH��KRZHYHU�WKH\�ZLOO�QRW�LQFOXGH�WKH�³IUHH�IURP´�GHFODUDWLRQ�DV�VKRZQ�DERYH��&/6$%�ZLOO�SURYLGH�
D�VHW�RI�&6:&3�FHUWLILFDWHV�ZLWK�DQG�ZLWKRXW� WKH� IUHH� IURP�GHFODUDWLRQ� WR�HDFK�&/6$%�$FFUHGLWHG�$JHQF\�ZLWK�
IDFLOLWLHV�UHJLVWHUHG�LQ�WKH�SURJUDP��7KH�&6:&3�FHUWLILFDWHV�ZLOO�QHHG�WR�EH�XSGDWHG�HYHU\�\HDU��3OHDVH�EH�DGYLVHG�
WKDW�OXPEHU�H[SRUWHG�WR�$XVWUDOLD�XQGHU�WKH�&6:&3� 

· %HWZHHQ�'HFHPEHU���������DQG�$SULO����������PD\�EH�VXEMHFW�WR�YHULILFDWLRQ�LQVSHFWLRQ�XSRQ�DUULYDO�DW�D�UDWH�RI����
RI�VKLSPHQWV�IURP�&DQDGD� 

· %HWZHHQ�0D\���������DQG�1RYHPEHU����������ZLOO�EH�VXEMHFW�WR�YHULILFDWLRQ�XSRQ�DUULYDO� 

 

%XSUHVWLG�EHHWOH�GDPDJH�LQ�:5& 

5HVLGXDO�EDUN�VWULS 

3LQKROHV 

3LQKROHV 

%DUN�RQ 
��3NJ�ODWK 

,QJURZQ�EDUN� 
���DVVRFLDWHG�ZLWK� 
�����������������D�NQRW 
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���8QLWHG�.LQJGRP��8.� 
:KHQ� WKH� ILQDO� %UH[LW� DJUHHPHQW� ZDV� VLJQHG-RII� DW� WKH� HQG� RI� ������ WKH� FXUUHQW� DUUDQJHPHQW� IRU� 
&DQDGLDQ�VRIWZRRG�OXPEHU�H[SRUWV�WR�WKH�(8�EHFDPH�LUUHOHYDQW�LQ�WKH�8.� 
7KH�ILUVW�GLUHFWLYH�WKDW�ZH�ZHUH�JLYHQ�ZDV�WKDW�DV�RI�-DQXDU\��VW�������DQG�XQWLO�WKH�8.�SXEOLVKHV�WKHLU�
GHURJDWLRQV�IRU�VRIWZRRG�SURGXFWV��DOO�VKLSPHQWV�RI�&DQDGLDQ�VRIWZRRG�OXPEHU�WR�WKH�8.�ZRXOG�UHTXLUH�
D�3K\WRVDQLWDU\�&HUWLILFDWH�LQ�OLHX�RI�+HDW�7UHDWPHQW�&HUWLILFDWHV�RU�'HEDUNLQJ�	�*UXEKROH�FRQWURO�FHUWLILFDWHV�� 
8QGHU�WKLV�SURSRVHG�SURWRFRO�OXPEHU�WKDW�ZDV�H[SHFWHG�WR�DUULYH�LQ�WKH�8.�ZLWK�LQGXVWU\�LVVXHG�&+7:3&3�RU�&'*+&3�
FHUWLILFDWHV�ZRXOG�EH�DFFHSWHG�XQWLO�-DQXDU\���WK�������DQG�WKH�&),$�ZRXOG�KDYH�WR�EH�QRWLILHG�RI�DQ\�VKLSPHQWV�WKDW�ZHUH�
H[SHFWHG�WR�DUULYH�DIWHU�-DQ����WK�LI�WKH\�ZHUH�VHQW�ZLWK�LQGXVWU\�LVVXHG�FHUWLILFDWHV�RQO\�� 
+RZHYHU�� WKH�DERYH�SURWRFRO�ZDV�SXOOHG-EDFN�ODVW�ZHHN�ZKHQ�WKH�&),$�LQIRUPHG�WKH�&/6$%�WKDW�LQGXVWU\-LVVXHG�FHUWLIL�
FDWHV�ZRXOG�FRQWLQXH�WR�EH�DFFHSWHG�IRU�VKLSPHQWV�WR�WKH�8.��6SHFLILFDOO\�WKH�&/6$%�LVVXHG�WKH�IROORZLQJ�VWDWHPHQW� 
7KH�³&),$�KDV�DGYLVHG�WKDW�WKH�8.� ZLOO�FRQWLQXH�WR�DFFHSW�LQGXVWU\�LVVXHG�FHUWLILFDWHV�XQWLO�8.�3ODQW�+HDOWK�UHVSRQGV�LQ�
ZULWLQJ�WR�FRQFHUQV�UDLVHG�E\�&),$�LQ�WKHLU�OHWWHU�RI�'HFHPEHU���������� �&),$�LV�H[SHFWLQJ�D�ZULWWHQ�UHVSRQVH�GXULQJ�WKH�
ZHHN�RI� -DQXDU\� ���–� ���������7KHUHIRUH�� WKH�8.¶V�³([LWLQJ� WKH�(XURSHDQ�8QLRQ�3ODQW�+HDOWK�5HJXODWLRQV´� UHPDLQ� LQ�
IRUFH��KRZHYHU�VKLSPHQWV�WR�WKH�8.�DUH�WR�EH�KDQGOHG�LQ�WKH�VDPH�PDQQHU�DV�VKLSPHQWV�WR�WKH�(8�´ 
$V�\RX�FDQ�VHH�WKH�VLWXDWLRQ�LV�IOXLG��+RZHYHU��DW�WKH�WLPH�RI�WKLV�ZULWLQJ��LQGXVWU\�LVVXHG�FHUWLILFDWHV�IRU�&GQ�6RIWZRRG�H[�
SRUWV�WR�WKH�8.�DUH�VWLOO�2.��LH�QR�FKDQJH�IURP�ODVW�\HDU��DQG�ZH�ZLOO�NHHS�\RX�LQIRUPHG�DV�VRRQ�DV�ZH�KHDU�RI�IXUWKHU�GH�
YHORSPHQWV�� 

 
�� 3ODQW�+HDOWK�$XGLW�³2EVHUYDWLRQV´ 

:KHQ�JUDGLQJ�DJHQFLHV�SHUIRUP�SODQW�KHDOWK�DXGLWV�DW�\RXU�IDFLOLWLHV��LVVXHV�WKDW�DULVH�FDQ�EH�FODVVLILHG�LQWR�RQH�RI�WKH�IROORZ�
LQJ�FDWHJRULHV�GHSHQGHQW�XSRQ�WKH�VHYHULW\�LI�WKH�LVVXH� 

· 0DMRU�QRQ-FRQIRUPDQFH 

· 0LQRU�QRQ-FRQIRUPDQFH� 

· 2EVHUYDWLRQV��DOVR�UHIHUUHG�WR�DV�³LPSURYHPHQW�UHFRPPHQGDWLRQV´� 

7KHUH�KDV�DOZD\V�EHHQ�D�GHILQHG�WLPHOLQH�WR�DGGUHVV�DQG�IROORZ-XS�RQ�PDMRU�DQG�PLQRU�QRQ-FRQIRUPDQFHV��L�H��IRU�D�PDMRU�
QRQ-FRQIRUPDQFH�FRUUHFWLYH�DFWLRQ�PXVW�EH�WDNHQ��ZLWKLQ���ZRUNLQJ�GD\V��DQG�PLQRU�QRQ-FRQIRUPDQFHV�PXVW�EH�DGGUHVVHG�
EHIRUH�WKH�QH[W�DJHQF\�YLVLW��RU�DSSUR[LPDWHO\���GD\V����� 
+RZHYHU�� XQWLO� UHFHQWO\� WKH� WLPHOLQH� IRU� DGGUHVVLQJ� ³REVHUYDWLRQV� ZDV� QRW� IRUPDOO\� � VSHFLILHG�� ,Q� 'HFHPEHU� ����� WKH�
&/6$%�2SHUDWLQJ�SODQ�ZDV�XSGDWHG�WR�LQFOXGH�D�UHTXLUHG�WLPHOLQH�RI����GD\V�IRU�DXGLW�³REVHUYDWLRQV´�WR�EH�DGGUHVVHG��2E�
VHUYDWLRQV�WKDW�DUH�QRW�DGGUHVVHG�ZLWKLQ�WKH�VSHFLILHG�SHULRG�FDQ�EHFRPH�PLQRU�QRQ-FRQIRUPDQFHV�� 

3ODQW�+HDOWK�8SGDWHV��FRQWLQXHG� -RKQ�/HDK\ 



���������-�WK�6WUHHW��1HZ�:HVWPLQVWHU��%&��9�/��&� 
3KRQH�����-���-�������)D[�����-���-���� 

(-PDLO��KDWDFKL#FDQVHUYH�RUJ 

&$1$',$1�0,//�6(59,&(6�$662&,$7,21  

<RXU�$VVRFLDWLRQ�RI�&KRLFH 

)RU�DQ\�FRPPHQWV�DQG�TXHVWLRQV�� 

SOHDVH�FRQWDFW�5LND�+DWDFKL� 

DW����-���-����� 

RU�DW�KDWDFKL#FDQVHUYH�RUJ 

3KRWR�*DOOHU\��+RZ�ZH�GR�RXU�ZRUN�GLIIHUHQWO\�GXH�WR�&29,'-��� 

(DUO�6FRWW�FRQGXFWLQJ� 
RQOLQH�*UDGH�	�6L]H�FKHFNV� 
RQ�-$6�OXPEHU�YLD�7($06� 

0DQDJHU� 
�$ODQ�7MRUKRP�� 
DW�7)3�-�0DLQODQG�6DZPLOO�
GRLQJ�D�6DIHW\�WDON�� 

5LND�+DWDFKL�DWWHQGLQJ�RQOLQH�,QIRUPDWLRQ�
PHHWLQJ�KHOG�E\�)$0,&��0$))���-DSDQ� 
UHJDUGLQJ�WKH�UHYLVHG�-$6�6WDQGDUGV� 

���3DUWLFLSDQWV�IURP�86��&DQDGD��,QGRQHVLD��
DQG�-DSDQ� 

&06$�0RQWKO\� 
6DIHW\�	�6WDII� 

0HHWLQJV�DUH�KHOG�
RQOLQH�YLD�6N\SH� 

,QJULG�	�5LND 
FRQGXFWLQJ� 

RQOLQH�-$6�7ULDO�5XQ� 

*UDGH�,QVSHFWLRQ�VHW�XS� 
DW�&DQIRU�+RXVWRQ� 


